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Mark Merric, JD, MT, CPA In addition to being an attorney, Mark Merric holds
a Masters of Taxation and he is a Certified Public Accountant, as well as an Adjunct
Professor at the University of Denver’s, Law School Graduate Tax Program. He has
been quoted in Forbes, Wall Street Journal, Investor’s News, On the Street, the Denver
Business Journal, Oil and Gas Investor, and the Sioux Falls Business Journal. Mr.
Merric is an international speaker presenting at over 475 seminars, and he has
published over 70 national articles. Mr. Merric is the manager of the Law Firm of
Mark Merric, LLC and a manager for the Alliance of International Legal Counselor,
LLC. Prior to practicing as an attorney, Mark Merric developed a strong business
background working for a Final Four Accounting Firm.

Mr. is honored to have spoken at:
» Fudan University (2004); (2011); & (2014);
» Shanghai Bar Association; Jinan Bar Association; & Qingdao Bar Association;
» China Council . for the Promotion of International Trade (CCPIT) Yunnan; Bank

of China (Kunming)
He has also been quoted in:
» Wall Street Journal » Forbes
» Investor News » Boston Harold
» Oil and Gas Investor » The Street
» Yunnan Daily News, China » Life News, China
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Integrated Business Legal and
Accounting Tax Firm
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A. Integrated Business Legal and Accounting Tax firm

When comparing our firm to our competitors such as a law firm or an large
accounting firm, what advantages do we offer to a Chinese person doing business in
the U.S.? One of the biggest advantages is that I am certified as both a U.S. CPA
and a U.S. attorney so our firm combines the legal drafting, tax planning, as well as
completing the required U.S. tax returns for a Chinese person.
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B. Comparing China to the U.S.
1. Culture

China has over a 5,000 year history. However, the U.S. has about a 250
year period. Chinese primarily uses the chopstick to eat, whereas Americans
primarily use a knife, fork, and spoon. Also, China has the greatest variety
of foods and styles of cooking, whereas America invented the hamburger.
These are some of the differences between Chinese and American culture,
but there are also difference with “Who, When”, and “What” of how Chinese
business people and American business people use their legal and tax
advisors?
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"When"” Clients Use an Attorney
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2. When a Client Uses an Attorney

Chinese clients typically use an attorney when they have a legal problem.
Conversely, American clients typically use a business attorney to help with
planning their strategy.
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“"Who"” to Use For Business Tax Returns

. '.. -I -':"' .'-:!.'] = WA —
H AT A e [ 2 [
Do returns
themselves

3. BSAERIERBIER

RZ P E R AR H SRR R, HIXAERERRF LS. %
[ L5 R G0 LR et A BONR IR, I AR BT — MR 1 [ Fr
Bl 55 AT, ANE TN EH 27 BB 2 T RE 2 7 AR T

Blhn: B e A S AN R A E Al A — A SE E ol
JESEAE I AR R AR A N B R R, (R I AN T 52 B B 72 2E5R
FERLR B R TG DU R - AT AE DY SE 2 5 4 il 1 S IR 55 il
Ui, AELIK I B LR RE A 1 ) AP 9 9 ik 4 T3 3608

3. Who To Use For Business Tax Returns

Many Chinese business persons prepare their own business tax returns.
Conversely, this is almost never the case in the U.S. Unfortunately, the U.S.
has the most complicated tax system in the world, and without a very
competent international tax advisors, foreign clients will pay excess taxes as
many times penalties.

Example: Mr Tang owned half of a Chinese business with his U.S.
partner and one half of a U.S. business. Mr. Tang’s wife prepared his
individual U.S. tax returns, unaware that there were certain business
disclosures that needed to be made on their individual income tax return.
They did this for about four years before consulting a U.S. tax advisor. The
legal fees to correct the problem over the four years were close to $40,000.
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4. What Does a Chinese Person Use an Attorney For?

A Chinese attorney typically performs all legal work for a client.
Everything from being a trial attorney, commercial litigation, divorce,
business transactions, patents, immigration and exporting. However, when it
comes to international transactions, many times a Chinese client and his or

her attorney will seek specialized advice.
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U.S. Business Law Firms - Specialize
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5. U.S. Business Law Firms - Specialize

Attorneys in the U.S. primarily are specialists practicing only in a few areas of
the law. Therefore, with large U.S. law firms, one attorney will only work with
antitrust issues, another with commercial litigation, a third with patents, and a
separate person for each of the other areas of law. While a large U.S. law firm will
advertise that they perform all of the above business services, typically 80% of their
revenue comes from (1) mergers and acquisition greater than $100 million;
(2)antitrust and commercial litigation; (3) intellectual property; and (4) banking and
security transactions.

Where our firm is different from a large U.S. law firm is that we perform the
primary business transactions needed for closely held Chinese businesses coming to
the U.S. Therefore, 80% of our revenue comes from export law, business

formation, income and estate tax planning, and immigration planning.
Law Firm of Mark Merric © 2014-2015 All Rights Reserved 13
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C. Our Business Model

Most closely held Chinese business’s doing business in the U.S. are not
involved in antitrust or commercial litigation. If they need to file U.S.
patents, typically these are one time services. Further, if there is a merger or
acquisition, these also are one-time events. Therefore, our firm concentrates
on the key business services that most closely held Chinese businesses need.
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For the one time or incidental U.S. legal services that a Chinese closely held
business may need, we have developed an integrated co-counsel network that
allows us to service these needs as well as to practice in any state in the U.S.

Law Firm of Mark Merric © 2014-2015 All Rights Reserved
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D. Our firm’s target market is

1. Closely held Chinese businesses selling in the U.S. market;
2. a Chinese person with substantial U.S. assets;

3. Chinese person with business interests who immigrates to the U.S.; and

4. Offshore holding companies and offshore trusts.

Law Firm of Mark Merric © 2014-2015 All Rights Reserved 16
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E. Business Transactions
Business services that we provide include the following:
Exporting to the U.S.;
Investing in U.S. Real Estate;
Opening a U.S. business;
Immigration;
Mergers & Acquisitions Less than $100 Million;
Income and Estate Tax Planning;
Offshore Holding Company; and
8. Offshore Trust

Law Firm of Mark Merric © 2014-2015 All Rights Reserved

A G A o



H H ) P 15 B
Income Taxation of Exports
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1. Income Taxation of Exports

When goods are exported to the U.S. and they are subject to U.S. income
tax, the U.S. effective income tax rate is typically close to 51%. Conversely,
the Chinese enterprise tax is 25%. Therefore, to the extent that export
transactions are only taxed in the China, a Chinese person can save 26% on the

transaction.
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a. Success Story

Mr. Liu’s Chinese company had entered into an agency contract with a U.S. agent,
Keith Stevens. The agency contract stated that Mr. Stevens was an “independent agent.”
However, the title of an agreement does not control how it is interpreted for U.S. tax
purposes. Do to the excessive amount of legal and economic control in the agreement,
most likely Mr. Stevens would be classified as a dependent agent of the Chinese
company.

As a dependent agent with a U.S. sales office, Mr. Steven’s sales of $5 million
would be taxed in the U.S. The profit on the $5 million was approximately 30% in the
amount of $1.5 million. Therefore, the increased tax to the Chinese company would
have been approximately $400,000 a year ($1.5 million x 26%).

By rewriting the agency agreement so that Mr. Stevens should not be classified as a
dependent agent, we were able to save the Chinese company approximately $400,000 a
year.
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b. Frank Schuchat

Our firm co-counsels with Frank Schuchat on import and export trade
issues.  Frank Schuchat advises domestic and foreign companies and
organizations, entrepreneurs and individuals on laws, regulations and practices
governing exports, imports, investments and transfers of technology, and on
structuring domestic and international business transactions, including foreign
direct investment in the United States.

Frank helps manufacturing and technology companies overcome barriers
to foreign market access. He also assists importers to address problems with
in-bound transactions, including: securing favorable tariff classifications;
evaluating and addressing antidumping and countervailing duty orders;
advising on country of origin labeling and Buy America requirements; and
providing support in reviews by the inter-agency Committee on Foreign
Investment in the United States (CFIUS) of foreign investment in sensitive or
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2. Investing in U.S. Real Estate

Many Chinese invest in U.S. real estate due to the low risk of the
investment compared to the Chinese market.

a. Income Tax

Ms. Wu purchased an apartment building for $3 million. Rental income
from the building was $360,000. Expenses including depreciation were
$250,000. If Ms. Wu does not make a special IRC § 871(d) election, none of
the $250,000 of expenses may be deducted. This election save Ms. Wu
approximately $75,000 a year in U.S. income tax.
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b. U.S. Estate Tax

Currently, China does not have an estate or gift tax. However, the U.S. does. If
a foreign person individually owns U.S. assets when he or she passes away, the
U.S. estate tax is 40% of the fair market value of the assets, and only $60,000 of

assets may be excluded.

Mr. Lao owned an apartment building worth $5 million. He also individually
owned a U.S. corporation worth $20 million. Should he pass away, the estimated
U.S. estate tax is approximately $10 million. For many years, many planners
recommended a foreign corporation will be used to prevent U.S. estate tax. This is

because a corporation does not die.
Unfortunately, since the adoption of the U.S. inversion rules this structure most

likely does not work for transfers of real estate after 2004, and the foreign

corporation will be considered a U.S. asset for estate tax purposes.
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Rather than purchasing the U.S. real estate and then contributing the property to a
foreign corporation or having the foreign corporation purchase the U.S. real estate,
the Chinese person should have first formed a U.S. trust, then the U.S. trust should
have purchased the U.S. real estate.

Law Firm of Mark Merric © 2014-2015 All Rights Reserved 24



Dave Snyder

" . e -
% BESE ® - Conter Chase, Louisville, KY

PN b Vs 4 NG E

Chairman Continental Realty

> PR B3R TH10123% 00

$1 Billion in Real Estate Acquisitions

> 304FER o Bl

30 Years has not had a negative rate of return

C. FIELHTIRATIH

A I B B e BOR R TP R P S R BT R BB S [ B = (R 55 (M
B BE 400 3 b)) o XT5TH, FATEH S ERIAKHEZ S B KR F it
AW 1) Dave Snydero X555 i $E B 28 R AR SR T R Ml 2 Y R A2 5
HBRGFHAFZ . MKAFBIHRES el 10 12360, £l kK 30
29 B — R i RO TR S B . (B A0 B P 30T R B R B A ) R
o, AW RBEBIKTHE .

c. Helping with Identifying Real Estate Projects.

Sometimes a large Chinese investor asks our assistance in identifying a large real
estate acquisition ($4 million or more of an equity investment). Many times we work
with Dave Snyder of Continental Realty that is one of the leading firms purchasing
and rehabilitating apartment buildings (multi-family housing) throughout the U.S. his
firm has made over $1 billion in real estate acquisitions and during its 30 years of
operations has not had a property with a negative rate of return. Please note that these
real estate investment only projects, there are no investment VISAs (i.e. no EB5
VISAs) available with these projects.
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3. Forming a U.S. Business

The selection of the “best” U.S. entity for a Chinese person depends on a
variety of factors such as whether the Chinese business is a publicly traded
company or whether it is closely held, whether the U.S. business will be held

individually or by an entity, and whether a holding company is involved.
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Ms. Liu exported goods from China. Her business in the U.S. had grown so
much that she wished to have a U.S. sales office and a U.S. warehouse. She had
been advised that the most common form of entity a foreign person uses when
forming a U.S. business is a U.S. corporation. For a publicly traded company, this
may well be a very good choice of entity selection. However, the same is not true

many times for closely held businesses.

By using a U.S. limited partnership we were able to save Ms. Liu
approximately 1% to 3% in income tax a year. Further, Ms. Liu anticipated that her
U.S. entity would be worth approximately $5 million when she sells it in another 10
years. By using an advanced limited partnership structure combined with another
entity, the estimated tax saving when the business sells is approximately $1 million
(20% x $5 million).
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4. Immigration

A Chinese person typically immigrates to the U.S. under any one of the
following three VISAs: an L1 VISA, EBS5 Visa, or an HIB Visa. An L1 Visa
is when a Chinese person forms a U.S. business and hires a certain number of
employees in a successful U.S. business. The H1B is typically used when the
child of a Chinese person who graduates from a U.S. university finds
employment with a U.S. firm. Finally, an EB5 Visa is an investment Visa
where a Chinese person invests $500,000 or greater in a U.S. business that
generates at least 10 U.S. jobs.
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a. Zongbing Li

Our firm co-counsel’s with Zongbing Li, who originally came from
Qingdao, to process immigration papers.
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b. Pre-immigration Planning

When a Chinese person immigrates to the U.S. and he or she has a
Chinese business, pre-immigration planning becomes critical.

Mr. Wei owns a manufacturing firm in China. It has retained earnings of
approximately $2 million. When Mr. Wei immigrates to the U.S., any
dividends from the Chinese corporation will be taxed at approximately 32%
(federal tax rate 20%, state tax rate 8%, Medicare surtax 3.8%). The U.S.
income tax on the Chinese dividend would be $640,000.

However, if Mr. Wei had made a special election U.S. tax election before
coming to the U.S., there would be no tax due on any of the income earned
prior to Mr. Wei receiving a green card.
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c. 4 Key Immigration Issues for a Chinese Business Owner

There are at least four key planning issues when a Chinese Business Owner
immigrates to the U.S., and these issues must be planned before the Chinese
person becomes a U.S. resident. The first issue of a large amount of retained
earnings was already discussed in the previous example. There is a similar
problem if the Chinese company has a high sales value and if the assets of the
Chinese corporation are later sold. Also, as Chinese business’s expands
internationally, many times they are owned or have formed an offshore holding
company. Similar to the Chinese corporation, offshore holding companies
create planning issues that must be addressed before moving to the U.S. Finally,
some of the advanced structures have an offshore trust that owns the offshore
holding company, that in turn owns the Chinese corporation. This offshore trust
structure must also be reviewed.
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5. Middle Market Mergers and Acquisitions

Chinese businesses are now seeking U.S. businesses to purchase. While most
large U.S. law firms concentrate on publicly traded mergers and acquisitions, our
firm concentrates on the middle market of mergers and acquisitions where the
purchase price is between $10 million to $100 million.
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Many Chinese businesses often inquire regarding whether a certain type of
middle market companies may be purchased in the U.S. For example, a Chinese
firm may be looking to purchase a U.S. chemical supply company, a plumbing
distributorship, or a U.S. door distributorship. Financial and strategic information
regarding these middle market companies are generally not readily available to the
public, since these companies are not publicly listed. Therefore, select U.S.
investment bankers compile their own databases regarding the middle market
companies. One of the most successful investment banking company’s in the
middle market is Headwaters MB, and we have a long standing relationship with
Darin Good the Managing Director at the Denver office. For a fee of between
$10,000 to $30,000 a month plus a bonus fee, Headwaters MB will use its database
to identify potential U.S. sellers and negotiate the acquisition to purchase a U.S.
middle market company.
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6. Traditional Hong Kong Holding Company Structures
a. Parent-Subsidiary

With a parent-subsidiary structure, the parent Chinese corporation forms a
Hong Kong corporation that is 100% owned by the parent. Generally, the parent
Chinese corporation is a manufacturer. The Hong Kong company is a marketing
and distribution subsidiary.

The Chinese manufacturer parent sells goods to the Hong Kong distribution
subsidiary at a fair market distribution price. Enterprise Income Tax Law Article
41 (“EITL”). The Hong Kong distribution subsidiary sells the goods
internationally, and retains the profit in Hong Kong.

The Hong Kong subsidiary generally invests the profits in other international
operations or investments.
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Many Chinese persons form Hong Kong Holding Companies to conduct
international operations. These Hong Kong Companies typically make
money by charging a commission on the international sales or by selling the
goods at a marked up price over the factory price. The result is that this
profit moves to the Hong Kong holding company. Most of the time, the
holding company does nothing but accumulate money.

In 2007, China adopted controlled foreign corporation law. [2007] No.
63, EIT Law. Under this law, any profits that are not accumulated for the
reasonable expansion of the business are subject to tax in China. At present,
most Chinese that create Hong Kong holding companies simply don’t follow
the law. Unfortunately, this is not a proper way one should structure their
business.
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b. Success Story

Rather, than ignore Chinese income tax laws, a Chinese person should
look at the creation of an offshore trust. The offshore trust would own an
offshore corporation. In the above example, we used a Singapore trust with
a Singapore corporation. The Chinese person would have a large degree of
control over the trust. When there is a distribution from the trust, it is
probably taxed at a 20% rate.

Mr. Wang owns twenty hotels through the world. He was born in China,
but became a citizen of the United Kingdom. The United Kingdom does not
have world-wide taxation. Rather, the United Kingdom only taxes citizens
that are resident in the United Kingdom. To be a resident in many countries
requires that you are there more than 183 days a year. Mr. Wang resides in
France for about 1/3 of the year; in the United Kingdom about 1/3 of the
year, and travels to visit his hotels the other 1/3 of the year.

Mr. Wang’s foreign trust owns a series of holding companies. These
companies then own the 20 hotels throughout the world. Once the profits
from the hotels have been distributed to the holding companies owned by the
trust, they are not subject to tax in any nation.

Most Chinese clients are Chinese nationals. So their purpose in creating
the above structure is different. Rather, these Chinese wish to design a
structure where the offshore corporation will not be considered a controlled
foreign corporation and delay taxation until the funds are remitted to China.
The above structure may effectively accomplish this.
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c. One of the Factors in Determining the Jurisdiction of the Holding
Company

For an active operating holding company, one of the key factors in
determining the holding companies place of formation and operation are
income tax treaties. There is the issue of income tax treaties between China
and the holding company jurisdiction, as well as income tax treaties between
the holding companies jurisdiction and other nations. The above table shows
the dividend withholding rate when a dividend is paid from a Chinese
corporation to an active operating holding corporation in the above
jurisdictions.

In addition to the use of income tax treaties, other major factors
determining which jurisdiction are:

1. Whether the transaction is inbound (i.e. the offshore trust owns the
holding company that owns the Chinese corporation) or outbound (i.e.
the Chinese person owns the Chinese corporation that owns the holding
company);

2. Whether the holding company is an active operating company or a
passive company (i.e. it only holds stock in other companies);

The tax rate of the holding company; and
4. Confidentiality.
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7. Offshore Trust

Many successful Chinese business persons wish to invest internationally and
create an offshore trust to hold their assets. Mr. Merric has been involved in the
creation of offshore trusts for over 20 years. Through his own firm, the Alliance of
International Legal Counselors, and prior firms he and his team has worked on over
1,000 offshore trusts, with about $5 billion in assets. He has spoken nationally and
internationally over 200 times on trusts and trust planning. He also has published
over fifty articles on trust planning and asset protection planning, including co-
authoring the lead article on the best situs for a trust in the U.S. for the last five years.
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There are several benefits to the Chinese client to set up an offshore trust.
First, the assets are not owned by the client. Therefore, in the future should the
client experience an unfortunate financial event, the trust assets should be
protected. Second, all but three of the industrial nations impose an estate tax.
Therefore, many Chinese planners expect China to adapt an estate and gift tax in
the future. The average estate and gift tax rate for large industrial nations is
between 40% to 50%. Should a Chinese client have created an offshore trust and
transferred a significant amount of his or her wealth to the trust before China
adapts an estate or gift tax, then these assets should not be subject to this tax.
Diversifying and investing outside of China is a third reason for the trust as well as
information confidentiality and reasonable tax avoidance.
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F. Factors in Choosing a U.S. Firm

Generally, a client will look at three primary factors when selecting a U.S.
law firm and a U.S. accounting firm. The most important element is the law
firm’s expertise in the key areas needed by the Chinese client. The second
element is the cost, and the third and less important element as the world’s
technology improves is the location of the law firm and or accounting firm.
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2. Costs of U.S. Legal Services

There are three components to the cost of using a large law firm. The first is
the hourly cost. The second cost is the number of people needed within a large
law firm to perform the work, and the third is the cost of translation.
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a. Hourly Cost — First Tier of the Total Cost
Most Chinese attorneys will look to a large U.S. law firm to be able to find
the expertise necessary to service their clients. If there is someone in the large
law firm that can speak Mandarin, typically they are located in the New York,
San Francisco, or Los Angeles offices of the large law firms. Further, these are
generally the offices that have the international attorneys working in them.
Unfortunately, the partner and hourly rates charged in these offices is quite high.
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The partners at large law firms in the New York, San Francisco, and Los
Angeles offices typically have very high hourly rates. Partner rates are closer to
$850 an hour and staff rates are between $250 to $300 an hour. Further, almost

none of the partners and staff in the U.S. speak Mandarin. Therefore, there
generally is another $200 an hour in translation costs.
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ii. Our Hourly Costs

For a new client, we offer a one hour free initial consultation. After the one hour
initial consultation, our international tax planning rate for a partner is $535. The staff
rate is $150 an hour. For accounting services, the rates are $335 an hour for a partner
and $150 for staff. Most of our engagements are for a flat fee based on the work
agreed to be performed. Should the scope of the flat fee engagement materially change,
then we discuss such changes with the client before proceeding with any additional
work.
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b. Inefficiency Between Number of Attorneys With a Large Law Firm
Second Tier of the Total Cost

With a large law firm, the specialization in the U.S. is so great that many
different partners are needed to meet a Chinese business client’s needs. First,
there is the international tax partner. However, almost always when a Chinese
business forms a U.S. entity to conduct business, there is now an estate planning
issue and the estate planning partner must be consulted. Further, a third attorney
needs to be consulted to determine how China’s tax law applies to the U.S.
structure. Fourth, a U.S. accounting firm must be employed to complete the U.S.
tax returns. Finally, if the Chinese business evolves to where a holding company
will be utilized, fifth attorney must be employed and if an offshore trust is added,
this may result in a sixth attorney involved in the process. The amount of legal
fees as well as repetition of information between all of the different attorneys end
up being quite costly.
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With our firm, we decided to limit our international market primarily to one
market, China. Further, within one attorney we have the international, estate,
knowledge of Chinese taxation, holding company law, offshore trust law, as well as
preparation of the U.S. tax returns. By limiting our international market to Chinese
closely held businesses, we are able to greatly reduce the inefficiency when other
firms need to employ multiple advisors.

For example, making the selection and formation of the type of business that
the closely held Chinese business should use may involve three attorney: (1) the
international tax attorney; (2) the estate planning attorney; (3) the attorney that
knows the integration of Chinese tax law. In addition to the three attorneys, a U.S.
international tax accountant will be needed. If the formation of a holding company
is also going to be part of the structure, then an attorney that knows the holding
company law will also be need to be involved, making five advisor being involved
in the transaction. With our company, both of these transaction take one advisor.
The objective of our firm is to provide a one stop shopping for closely held owners
of Chinese businesses.
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Most U.S. accountants do not have any expertise with international tax issues.
This results in a very small market from which the Chinese client to select a U.S.
accountant. Typically, this market will be to employe either a Big 4 accounting
firm or one of the next 10 largest international accounting firms. Naturally, the cost
to employ a international tax partner from one of these firms tends to be high — from
$500 to $1,000 an hour. As mentioned before, our partner cost to prepare U.S. tax
returns is $335 an hour.

Occasionally, a Chinese client may find a regional firm within a city that has a
strong international tax background. Unfortunately, these regional firms are few
and far between. Further, it is very hard for a Chinese business person to determine
whether they actually have the expertise needed.
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c. Translation — Mandarin — the Third Tier of the Total Cost

As previously mentioned, usually less than 1% of the attorneys working for
large U.S. law firms are Chinese. Further, these one percent Chinese attornesy are
usually involved in commercial litigation, patents, antitrust litigation or taking the
business to China. These Chinese attorneys are not involved in bringing Chinese
closely held businesses to the U.S. Therefore, there is the additional cost to
translate any conversations between the Chinese client, the Chinese attorney, and
the U.S. law firm. Typically, this will add at least another $200 per hour.

For oral conversations, we do not charge for the translation time. Further, for
many of our legal documents, they are already translated. Conversely, as to major
changes to legal documents as well as new legal documents, we similarly charge
for translation at the rate of $150 an hour.
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3 Location

At one seminar in China, a Chinese attorney asked, “If my client is doing business
in Cleveland, Ohio, why not use an attorney in Cleveland Ohio?, I mentioned that it
would be hard to find the expertise needed by the client in cities other than New
York, San Francisco, and Los Angeles. Then we discussed the high costs of using
attorneys in these cities and whether even these large law firms provided the services
needed. As a third reason to why a Chinese closely held business should consider
using our firm in Denver Colorado is that the internet and video conferencing has
greatly reduced the needs for face to face meeting. With “Go to Meeting,” my
computer screen will appear on the client’s screen in China. I am able to diagram
proposed business structures on my screen, and the client can see these diagrams in
China just like they were in my office. The same is true with video conferencing.

The next major point is that we come to China three to four times a year. Most of
the time we are available to meet with our Chinese clients during one of these trips.
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G. When in Rome, Do as the Romans Do

When someone comes to China and meets with Chinese business persons,
it is always wise to follow Chinese customs. First, the U.S. guest should
always ask where he or she will be seated. Second, if the U.S. business person
learns to use chopsticks this will impress his or her Chinese host. Third the
U.S. guest should honor his Chinese host when toasting by having his or her
class lower than the Chinese host.
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H. Suggestions When Doing Business in the U.S.

First, U.S. business attorneys are used for planning. It is much less
expensive for the Chinese client to learn to avoid a problem in advance, than to
pay for a planning mistake once it has become a problem. Second, the U.S. tax
system is the most complex in the world and the cost to correct errors by not
using an accountant with international expertise is also very expensive.
Finally, for a closely held Chinese business coming to the U.S., you may want
to look for a boutique law firm that concentrates on business with China.
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